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OATH OR AFFIRMATION
I, Harold Lindenthal , swear (or affirm) that, to the best of my knowledge and

belief the accompanying financial statement and supporting schedules pertaining to the firm of
Hartford Capital Associates, LLC

December 31 , 2001

,as of
, are true and correct. | further swear (or affirm) that neither
the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely
as that of a customer, except as follows:

NONE

. . /A
C.WEBSTER //\d,/%%ﬂ Cf

. b . Y
NOTARY PUBLIC Siavatire
MY CEMAMISSION EXPIRES SEPT. 30, 2005

-

This report ** contains (check all applicable boxes):

{a) Facing Page.

(b) Statement of Financial Condition,

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h)} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

{J) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

() An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Harold Lindenthal, Managing Member
Title

Notary Public

000 0 0O00BROHORKHEA

**For conditions of confidential treatment of certain portions of this filing, see section 24(.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

To the Members
Hartford Capital Associates, LLC

We have audited the accompanying balance sheet of Hartford Capital Associates, LLC ("Company")
as of December 31, 2001, and the related statements of operation and changes in members equity,
and cash flows for the year then ended. These financial statements are the responsibility of the

Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Hartford Capital Associates, LLC as of December 31,2001, and the results of
1ts operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information included in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our

opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

Fremont, California
March 19, 2002




HARTFORD CAPITAL ASSOCIATES, LLC

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Prepaid expenses

Total current assets

PROPERTY AND EQUIPMENT:

Furniture and fixtures
Machinery and equipment
Computer equipment & software
Less accumulated depreciation
Total property and equipment

TOTAL ASSETS

LIABILITIES AND MEMBERS’

BALANCE SHEET

DECEMBER 31, 2001

NOTES

EQUITY

CURRENT LIABILITIES:
Accounts payable

Accrued expenses

Total current liabilities

COMMITMENTS AND CONTINGENCIES 1

MEMBERS’ EQUITY

TOTAL LIABILITIES AND MEMBERS’ EQUITY

See accompanying notes.

&9
(09)

$47.421

§ 3,207
2,300
5.507




HARTFORD CAPITAL ASSOCIATES, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2001

NOTES

REVENUES 1 $ 38,050
GENERAL AND ADMINISTRATIVE EXPENSES 3 78.704
LOSS FROM OPERATION {(40.654)
INTEREST EXPENSE ___(380)
NET LOSS $ (41,034

See accompanying notes.




HARTFORD CAPITAL ASSOCIATES, LLC
STATEMENT OF CHANGES IN MEMBERS’ EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2001

Beginning members’ equity § 8,070
Net loss (41,034)
Share of contributions __74.878
Ending members’ equity $41914

See accompanying notes.




HARTFORD CAPITAL ASSOCIATES, LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2001

CASH FLOWS FROM OPERATING ACTIVITIES:

Net loss $ (41,034)
Adjustments to reconcile net income to net

cash provided by operating activities:

Depreciation and amortization 2,108
Changes in operating assets and liabilities:

Prepaid expenses (7,340)

Accounts payable 1,928

Accrued expenses 2.300
Net cash used by operating activities (42.038)
CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property and equipment (10.938)
Net cash used by investing activities (10.938)
CASH FLOW FROM FINANCING ACTIVITIES

Capital contribution received from members 74.878
Net cash provided by financing activities 74.878
NET INCREASE IN CASH AND CASH EQUIVALENTS 21,902
CASH AND CASH EQUIVALENTS, JANUARY 1, 2001 9.349
CASH AND CASH EQUIVALENTS, DECEMBER 31, 2001 31,251

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash paid during the year for:
Interest § 380

See accompanying notes.




HARTFORD CAPITAL ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
General: Hartford Capital Associates, LLC ("Company") was formed in Connecticut on May 26,
2000 as a limited liability company. Its primary activity is to act as a broker-dealer in accordance

with the requirements of the National Association of Securities Dealers, Inc. (INASD).

Basis of accounting: The financial statements are prepared on the accrual basis of accounting.

Estimates: The Company's financial statements are presented in accordance with generally accepted
accounting principles, which require the use of management's estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and cash equivalents: For purposes of the statement of cash flows, the Company considers all
short-term investments having original maturities of 90 days or less to be cash equivalents. There
were no cash equivalents at December 31, 2001,

Cash consists of deposits held in four different accounts with two different financial institutions.

Federal Deposit Insurance Corporation insures a balance up to $100,000 for each financial
institution.

Income taxes: Income taxes on Limited Liability Company income are the responsibility of the
individual members; accordingly, no provision for income taxes is included in the accompanying
financial statements.

Property and equipment: Property and equipment are recorded at cost. Renewals and betterments
are capitalized; maintenance and repairs are expensed. Depreciation is provided using accelerated
methods over estimated useful lives, from five to seven years. Depreciation expense for the year
ended December 31, 2001, was $2,108.

Revenue Recognition: The Company recognizes revenues as earned. Consulting fees is a major
source of revenue, and is recognized in the period earned.




HARTFORD CAPITAL ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2001

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
"applicable" exchange also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10to 1). At December 31,2001, the Company had net
capital of $25,744, which was $20,744 in excess of its required net capital of $5,000. The
Company's net capital ratio was 0.21 to 1.

NOTE 3 - RELATED PARTY TRANSACTIONS

The company rents office space from the members on a month-to-month basis. Monthly rent is
approximately $942. For the year ended December 31, 2001, total rent expense was $7,087.

Each member is required to contribute cash for the Company’s operating expenses. One member
paid some of Company’s operating expenses through his personal account. These expenses are not
reflected in the Company’s books, as he did not contribute cash to the company for theses expenses.
The amounts that are not reflected in the financial statements are unknown.




HARTFORD CAPITAL ASSOCIATES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

SCHEDULE ]
DECEMBER 31, 2001

NET CAPITAL

Total stockholder's equity

Total stockholder's equity qualified
for net capital

Total capital and allowable subordinated
liabilities

Deductions - non-allowable assets:
Prepaid expenses
Property and equipment, net

Total deductions

Net capital

AGGREGATE INDEBTEDNESS

[tems included in balance sheet:
Accounts payable
Accrued expenses

Total aggregate indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required as 6.67%
of aggregate indebtedness

Minimum net capital requirement of
reporting broker or dealer

Net capital requirement, greater of above

Excess net capital

Excess net capital at 1000%

Ratio: aggregate indebtedness to net capital

See accompanying notes.

$41914
$41914

§ 7,340
8.830
16.170

$ 25,744

$ 3,207
2,300

$ 5,507




INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5

To the Members
Hartford Capital Associates, LLC

In planning and performing our audit of the financial statements of Hartford Capital Associates, LLC
(“*Company”) for the year ended December 31, 2001, we considered its internal control structure in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control structure,

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made a
study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by the Company that we considered relevant to the objectives stated in Rule
17a-5(g) in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a)(11) and the procedures for determining compliance with the exemptive provisions of Rule
15¢3-3. We did not review the practices and procedures followed by the Company (1) in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13; (2) in complying with the requirements for prompt payment for
securities under Section 8 of Regulation T of the Board of Governors of the Federal Reserve System;
(3) in obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by Rule 15¢3-3, because the Company does not carry security
accounts for customers, or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal control
structure and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of internal control structure policies and procedures and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the Commission's above-mentioned objectives. Two of the
objectives of an internal control structure and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.




INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5 (CONTINUED)

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate because
of changes in conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, we noted no

matters involving the internal control structure that we consider to be material weaknesses as defined |
above.

In addition, we noted other matters involving the internal control and its operation that we have

reported to the members of Hartford Capital Associates, LLC in a separate letter dated March 19,
2002.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Commission to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31,2001 to meet the Commission's
objectives.

This report is intended solely for the use of management, the Securities and Exchange Commission,
the New York Stock Exchange and other regulatory Agencies which rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 and should not be used for any other purpose.

e Lo M (, LLP

Fremont, California
March 19, 2002




